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For Climate 
Action

Executive Summary
This policy brief aims to tackle climate 
change successfully using robust and 
well-detailed policy tools and holistic 
dynamics that are market-centred 
such as carbon pricing; responsive 
policies such as energy efficiency 
preferences and renewable energy in-
vestments; and regulatory approaches 
such as emission benchmarks. This 
policy brief highlights major policy 
tools for climate change, outlining the-
ir opportunities and possible diffic-
ulties, and highlighting the essence of 
a customized, diversified approach to 
attain a considerable decrease in emi-
ssions.

Background
Policy tools for climate action are laws, institutions, 
technological innovations and strategies vital for effe-
ctively enforcing and implementing climate policies. 
Policy tools make it more effective to harmonize 
climate policies across the transportation, energy and 
agricultural sectors. These policy tools are necessary 
to execute action plans that specify timelines, 
responsibilities and priorities for attaining sustain-
ability objectives and emission reduction. To incorpor-
ate climate change adaptation and mitigation into 
climate policies and goals, policy tools are useful 
resources. Policy tools are important for driving 
technological innovations and environmental impacts 
in carbon capture, climate-friendly agriculture, clean 
energy and other climate solutions.To receive a weekly e-mail  about 
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Key Policy Tools

Policy tools for climate action are the 
instruments, techniques and strateg-
ies adopted by organizations and 
governments to reduce the effect of 
climate change, decrease GHG 
(Greenhouse Gas) and adjust to 
climate change. These policy tools 
assist in turning climate objectives 
into practicable results. Some of the 
major policy tools for climate action 
are listed below;

 Command-and-Control 
Regulatory Instruments


 Market-Based Instruments


These policy tools are regulations and 
laws that need certain measures or 
enforce restrictions on emissions. This 
form of policy action is usually very 
direct. Command-and-Control Regul-
atory Instruments are legal directives 
that stipulate definite regulations for 
environmental performance and 
sanctions with penalties for any 
organization that does not comply. 
The government can enforce environ-
mental protection restrictions and 
laws on land degradation, pollution 
and deforestation. The government 
can adopt emission caps and 
standard policy tools to place a restri-
ction on the quantity of greenhouse 
gases that can be released by 
industries, transportation and energy 
sectors. This can be done through 
carbon intensity checks for power 
plants and vehicle fuel efficiency 
standards. The government can ens-
ure that certain practices and 
technological innovations such as en-
ergy efficiency codes and renewable 
energy standards are adopted to 
mitigate emissions

Market-based instruments are policy 
tools for climate action that offer 
economic rewards for individuals, 
organizations and industries to decre-
ase their emissions by maximizing for-
ces in the market.

These policy tools leverage market 
signals to support the acceptance of 
practices that are friendly environm-
ents by financial disincentives or 
incentives. Government can offer inc-
entives and subsidies to encourage 
the use of clean energy such as 
electric vehicles, energy-efficient ap-
pliances, solar, wind, and electric 
vehicles. For instance, the U.S. 
Investment Tax Credit (ITC) offers 
incentives for renewable energy initia-
tives, especially solar power.

The Emission Trading System also 
known as the Cap-and-trade system 
places a cap on the entire emissions 
for specific sectors of the economy 
by giving organizations and industries 
permits for specific quantities of 
carbon emissions. These industries 
can commercialize these permits to 
generate financial incentives to 
decrease carbon emissions. These 
tradable permits make it possible for 
organizations to trade emission allow-
ances, thereby generating a market-
powered strategy for achieving 
emissions targets. For instance, The 
Emission Trading System in the Euro-
pean Union is universally renowned to 
be the biggest and most structured 
trading system.

A carbon tax is a form of tax levied on 
the carbon emissions of fuel to ensure 
that organizations and industries limit 
their carbon emissions. The greater 
the carbon tax, the higher the incen-
tive to decrease the carbon footprint. 
For instance, Sweden could reduce 
emissions considerably by imposing 
large amounts of carbon taxes

The goal of the information-based 
instrument is to adjust attitudes by 
offering information, increasing pub-
licity or facilitating accountability. The 
information-based instrument aims to 
impact the choices made by indivi-
duals and organizations. Reporting, 
disclosure requirements, public 
awareness campaigns, ecolabelling 
and green certification are forms of 
information-based instruments.

 Information-Based Instruments


MARCH 2025 POLICY BRIEF NO. 0012



These policies authorize organizatio-
ns to report environmental footprints, 
especially their climate-friendly pract-
ices, energy consumption and carbon 
emissions. For instance, The Task 
Force on Climate-related Financial Di-
closures (TCFD) offers guidance for 
organizations to report their climate-
associated risks, thereby assisting 
investors in deciding rightly. Non-
governmental organizations and gov-
ernment agencies can engage in 
public awareness campaigns regard-
ing climate-friendly and sustainable 
practices, climate change and energy 
conservation. For instance, the Ener-
gy Efficiency Day and Earth Hour 
Campaigns are targeted to orientate 
the public about decreasing energy 
consumption. Eco-labelling validates 
products that meet specific envir-
onmental requirements to advise ind-
ividuals toward sustainable purchas-
ing decisions. Eco-labels like Fair 
Trade for sustainable products and 
Energy Star for products that are low-
carbon and non-polluting offer indivi-
duals knowledge that assists them to 
make purchasing choices that are 
climate-friendly and sustainable.   



These policy tools support voluntary 
agreements, cooperation and commi-
tment by corporations and nations to 
decrease emissions and embrace 
climate-friendly techniques usually in 
reciprocate for public honour or ince-
ntives. Several corporations willingly 
commit through their Corporate Soci-
al Responsibility (CSR) to attain net-
zero emissions by a particular timeline 
thus, reducing their carbon emission 
via climate-friendly techniques, rene-
wable energy use and energy effici-
ency. For instance, Google and Micro-
soft have voluntarily pledged to beco-
me carbon-negative or neutral.

Climate action usually needs global 
cooperation and international coor-
dination to tackle inter-regional env-
ironmental crises.

 Corporate Commitments, Volunt-
ary Agreements and International 
Cooperation


Nations may agree to voluntarily com-
mit to emission reduction emissions 
or improving sustainability. These 
policy tools incite willing adherence to 
environmental objectives via agreem-
ents between countries. For instance, 
the Paris Agreement is a cross-border 
pact where nations pledge to limit 
global temperature rise and emission 
reduction. Through carbon offsetting, 
nations and corporations can support 
environmental initiatives across the 
world to compensate for their emissi-
ons. More so, certain sectors may 
agree willingly to embrace greener 
practices and decrease emissions 
with no binding laws

In developing countries, public climate 
finance and private sector investme-
nts are important policy tools to 
encourage climate action. Developed 
countries seek to offer financial 
resources such as investments, gran-
ts and loans to developing countries 
to encourage adaptation and mitigati-
on. For instance, UNFCCC provided 
the Green Climate Fund for develop-
ing countries to achieve their climate 
goals. Private sectors can also 
provide financial support for green 
projects through green bonds and 
incentives

Policy tools can encourage investm-
ent in climate-friendly infrastructure in 
urban areas such as electric vehicle 
charging stations and renewable ene-
rgy systems. For instance, The C40 
Cities Climate Leadership Group aims 
to create sustainable urban develop-
ment, waste management and energ-
y efficiency in urban areas encourage 
the use of public transportation to 
reduce emissions.

 Climate Finance


 Infrastructure and Urban Planni-
ng
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Challenges of Policy Tools

 Climate policies may face strong political opposition, particularly in countries 
and areas where industries such as gas, oil and coal are important to their 
economies

 There is difficulty in implementation when imposing laws, especially in dev-
eloping nations with lesser capacity. 

 One of the challenges of policy tools is a lack of cross-border harmonization 
towards climate action due to conflicting economic priorities and clashing 
national interests.

Opportunities for Policy Tools

 Technology and innovations can make climate actions inexpensive and mo-
re efficient

 Organizations, government and civil societies can collaborate through 
public-private partnerships to intensify efforts for far-reaching impact

 The green economy provides considerable job creation in green infrastru-
cture sustainable agriculture and renewable energy.

Policy Consideration

 For climate policies to be functio-
nal, they should be customized to 
the certain environmental, soc-ial 
and economic realities of the 
region, while adopting a combi-
nation of policy tools

 Implementing climate policies a-
nd enforcing stringent regulatio-ns 
should be phased and gradu-al to 
encourage technological in-
novation and adaptation.

 To ensure that climate policies are 
effective, there should be robust 
accountability and trans-parency 
in monitoring and repo-rting

 To build public support, stake-
holder and public engagement are 
key to tackling climate issues.
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Policy Recommendations

Policy recommendations for functional climate action should aim at consolidating 
and developing how policy tools are used to advance progress toward global 
climate objectives. These policy recommendations are targeted to tackle the 
climate challenges by encouraging climate-friendly practices and reducing the 
emissions of greenhouse gas (GHG).

 To promote the adoption of low-
carbon solutions and technologi-
es and reduce emissions, the go-
vernment needs to incorporate 
and broaden carbon pricing initi-
atives like cap-and-trade syste-
ms and carbon taxes

 To decrease the emission of 
greenhouse gases in the energy 
sector and encourage the shift 
from fossil fuels to clean energy, it 
is important for the government to 
increase infrastructure, financial 
incentives and subsidies for rene-
wable energy

 By enforcing stricter and clear 
emission laws with sanctions for 
non-adherence, organizations will 
be made to embrace cleaner pra-
ctices and technologies to achieve 
emission reduction goals

 To enhance energy efficiency and 
decrease energy consumption, le-
sser emissions and lesser pollut-
ion, compulsory energy efficiency 
standards should be introduced 
for vehicles, industries, products 
and buildings.

 Encouraging sustainable consu-
mption, reusing, incentivizing rec-
ycling initiatives and redesigning 
products for reparability and dur-
ability can decrease waste and 
reduce emissions linked with 
waste disposal, extraction and 
manufacturing

 It is important to hierarchize 
policies that help vulnerable wo-
rkers and communities affected 
by the transition from fossil fuels 
to cleaner energy by offering 
social safety nets for displaced 
labourers, job retraining and other 
job opportunities

 To facilitate effective sharing of 
strategies, resources and technol-
ogies, it is important to consolid-
ate cross-border partnerships and 
agreements on climate goals and 
sustainable development

 Carbon storage and capture, ren-
ewable energy solutions and ot-
her climate technologies should 
be supported through research 
and development funded by Publ-
ic-Private Partnerships to reveal
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      novel innovations for mitigating 

      climate change, reducing emissio-

      ns and achieving climate goals
 Integrating numerous global public 

awareness campaigns to engage 
individuals and seeking public 
support for climate actions is imp-
ortant in addressing climate

challenges and promoting climate-fri-
endly consumption patterns.

Conclusion

Tackling climate change needs a diversified perspective with a mix of regulatio-ns, 
investment, partnerships and awareness for individuals and organizations to adopt 
low-carbon energy and innovation. Functional policy drafting and execution are 
essential to reduce the effects of climate change and attain a considerable 
reduction in emissions. These policy tools perform better when integrated into a 
well-detailed climate strategy that entails different techniques customized to 
different challenges, industries and localities. The success of these policy tools is 
reliant upon cross-border partnerships, public support and political will.  By 
embracing these policy recommendations, governments can develop a structured, 
logical, and effective approach to tackling climate change while supporting 
sustainable development. Climate action needs a distinct, pressing and 
transformative impact in every sector, and the policy tools recommended can 
considerably speed up the shift to a low-carbon, climate-friendly world.

References

Ackermann, T., G. Andersson, and L. 
Söder, 2001: Overview of government 
and market driven programs for the 
promotion of renewable power gen-
eration. Renewable Energy,  22(1-3), 
January-March 2001, pp. 197-204.



Ahman, M., D. Burtraw, J. Kruger, and L. 
Zetterberg, 2006: A ten-year rule to guide 
the allocation of EU emission 
allowances. Energy Policy.



Akhurst, M., J. Morgheim, and R. Lewis, 
2003: Greenhouse gas emissions trading 
in BP. Energy Policy, 31(7), June 2003, pp. 
657-663.



Baer, P., J. Harte, B. Haya, A.V. Herzog, J. 
Holdren, N.E. Hultman, D.M. Kammen, 
R.B. Norgaard, and L. Raymond, 2000: 
Equity and greenhouse gas responsibil-
ity. Science, 289 (2287.12 Discussion pa-
per 2003-2).

Bailey, P., T. Jackson, S. Parkinson, and K. 
Begg, 2001: Searching for baselines 
constructing joint implementation proj-ect 
emission reductions. Global Environ-
mental Change, 11, pp.185-192.



Department of the Environment 2014,  
Emissions Reduction Fund – White Pa-
per, Canberra.



Garnaut, R 2008, The Garnaut Climate 
Change Review – Final Report, Comm-
onwealth of Australia, Cambridge Uni-
versity Press, Melbourne.



GLOBE International 2013, Climate 
legislation study—a review of climate 
change legislation in 33 countries, third 
edition, Climate and Development Kn-
owledge Network, Antony Rowe, 
Chippenham.

MARCH 2025 POLICY BRIEF NO. 0016


